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chian region goes afloat. The industry in the Lake Erie region
is an example of 'break-localization* and has come to be
established there to avoid terminal charges both on iron ore
and coal as well as to take advantage of the adjacent steel
market in the West just near at hand. The rather unusual
location of the industry at Duluth, near the ore mines has also
been partly influenced by rapidly growing demand for iron
and steel goods in the western regions, although a cheap fill-up
cargo coal on the return run of the iron and the wheat ships
moving from the head of the Lake Superior region to the
Erie ports is mainly responsible for the establishment of the
iron and steel industry there.
Another important factor responsible for the development
of a tendency towards market-localization of the iron and
steel industry, in preference to raw-material localization in
the U.S.A., is the change in the scope of utilization of coal.
In the important industrial regions of this country there is a
tendency towards the utmost utilization of the by-products of
coal. The gas, besides other by-products obtained in the
process of preparing coke, is used for a number of purposes.
One half of the gas is used in heating ovens, one-third in
steel and other related plants, and one-tenth for lighting and
heating in the adjacent towns. On account of this development
the coking industry itself is shifting from the coal-fields to the
industrial areas of the Lake shore regions, where it assists
the development of the iron and steel works nearer to the
steel markets.
In India, however, there are no such unusual factors. The
heavy basic industries like ship-building, automobiles, etc.,
are practically non-existent even today and therefore the
development of the modern iron and steel industry of India
has followed more or less the old and orthodox lines in the
matter of location in relation to its component units. The
location has been influenced more by the considerations of
transport costs of iron ore and coal than by those of the
markets which in India are of a diffused nature.
The most important iron ore deposits of India are given
in TABLE XXX overleaf.
It will be seen from this table that the Hematite ores of
the 'Iron-Belt* of Bihar and Orissa are the most important